KOURI BEREZAN HEINRICHS

RETIREMENT PLANNER

The Kouri Berezan Heinrichs retirement planner is a spreadsheet in Excel (Microsoft Excel 2000).  You will need this program to be able to use it.

The Funds Required For Retirement will assist you in calculating the amount you will have to accumulate to be able to retire in the lifestyle that meets your needs and goals.  The formulas in this worksheet have been password protected so that they cannot be inadvertently changed.

The spreadsheet requires certain basic information (an example has been provided in the first column).  The variables required are:

· Your current age (e.g. 50)

· Your desired retirement age (e.g. 65)

· Number of years you will be retired (e.g. 25 if you will retire at 65 and expect to live to age 90)

You must then make some assumptions based on the expected rate of inflation over the entire period (e.g. 3%) and the expected annual rate of return on your investments (e.g. 8%).  

Next, you need to determine your desired retirement income in current $’s.   That is, if you were 65 (your chosen retirement age) today, what would you want your income to be in today’s dollars (e.g. $60,000).

The program then determines the desired retirement income in future dollars.  That is, with inflation at 3%, earning $60,000 today will be equivalent to earning $93,478 when you are 65 in 15 years time.  If you expect some portion of that annual income to be met from some other source (e.g. company pension, CPP, OAS, etc.) that amount would be entered next.  The program will then determine how much of the future income (indexed at 3%) will have to be derived from your savings.

It will then tell you the funds you will be required to have saved by retirement to fund this income stream (e.g. $1,317,474).

You then enter the funds you have today.  This should basically be the total of your investments (e.g. $300,000).  The program will tell you what this amount will grow to at 8% by the time you retire at 65 (e.g. $951,651).  It will also tell you the funds you must still save (e.g. $365,824) and the amount you will have to save each year for the next 15 years to reach that goal ($13,473).

We have then provided 6 options to allow you to see how the amounts change when you change the age, inflation and rate of return variables.

Kouri Berezan Heinrichs would like to thank Norm Armstrong for his assistance in developing the formulas.  If you have any questions, please contact us at 780-463-8101.

